11 April 2008
AsanLogic Limited
(“AsianLogic” or “ALL” or the* Company”)
Maiden Preliminary Resultsfor the year ended 31 December 2007
Q1 Trading Update
AsianLogic Limited, a diversified Asa-Pacific online and land-based gaming company, is
pleased to announce its maiden preliminary results for the year ended 31 December 2007 and
also provide atrading update for Q1 2008.
Financial Highlights
Revenues for the year up 95% to US$54.3m (2006:US$27.8m)
- Average daily casino turnover up 67% to US$6.2m (2006:US$ 3.7m)
- Average daily poker rake and tournament fees up 14 fold in 2007
Other Revenues, including reseller commissions, of US$2.5m (2006:US$1.9m)

Profit before tax and adjustment for share based awards up 210% to US$12.4m
(2006:$4.0m)

Average net gaming per day increased from US$92,243 in January to US$145,249 in
December, arise of 57%

Adjusted earnings per share of 19.4 cents per share (2006: 6.37 cents)

Operational Highlights
Successful AIM 1PO in December 2007 raising £44.3m (before expenses)
Since |PO:
0 acquired the Asian Poker Tour and announced a 4 location tour for 2008
0 entered into a sub-licensing agreement with Philweb
0 completed a co-operation agreement with Elixir Gaming and severa software
and technology acquisitions and joint ventures; and
0 enhanced product offering and roll out with 2 additiona Playtech casinos and
1 poker room launched in March 2008
Current Trading and Outlook

Underlying business continues to grow strongly with progress across al divisions

0 Gaming Operations trading ahead of expectations
0 Strong Corporate pipeline

QL1 net profit US$4m, adjusted for share based awards of US$0.5m and including net
profit from gaming operations of US$2.3m, up 10 fold from Q1 2007

The Company has a so entered into three additional agreementsto



(i) acquire a 25% stake in a long established, leading European based e
gaming marketer
(if) acquire a mgjor Asian e-gaming operator (the transaction will be part
cash and part shares)
(iii) acquire a gtrategic stake in a quoted Asian gaming company and to enter
into various joint venture activities

All transactions are currently in final stages of due diligence and if closed are
expected to have a material impact on the Company’s earnings, more details of
these acquisitions will be provided once completed

In the period commencing 1 January 2008 to 31 March 2008, average daily casino
turnover increased from US$8.7 million to US$11.0 million, an increase of 26 per
cent compared to the previous quarter®average

Net gaming per day has increased from US$212,994 to US$243,069, an increase of
14% per cent

Poker fees continue to grow quickly, with average daily rake and tournament fees
combined showing monthly growth of 20%, equating to 81% higher than that
recorded in Q4 2007

The Company expects to launch a further two new casinos, four poker rooms and
mobile casino gaming in Q2 2008

Strong Balance Sheet, as & 31 March cash balances of US$82.4 million and
investments of US$13.5 million

Given the Company’ s weak share price the Board is considering whether it would be
prudent for the Company to commence a buy back program of some of its issued
shares

* The Company has today provided Q1 profit figures to update the market on current trading. The announcement of these figures
however is a one off and will not be a recurring aspect of the Company’s future preliminary results statements.

Tom Hall, Executive Vice Chairman, said:

“1 am pleased to report a strong set of preliminary results for 2007. We have continued that
progress in to Q1 2008 and have made an excellent gtart to the year with the underlying
business growing fast and with progress across dl divisions. The Directors are confident of
achieving further growth in revenues and profitability in the current financial year.

“We continue to pursue our growth strategy, outlined at the IPO, and can today announce that
AsianLogic very shortly expectsto finish final due diligence and complete the acquisition of a
25% stake in along established, leading European based e-gaming marketer. Furthermore, the
Company aso announces that it has entered into two additional agreements. The first to
acquire a major Asian e-gaming operator and the second to acquire a strategic stake in a
quoted Asian gaming company and to enter into various joint venture activities.

“These acquisitions are further evidence of our strategy to grow our customer reach and
appeal and reflects the strength of AsianLogic’'s market leading presence in the Asia-Pacific
region. The acquisitions will provide additional opportunities to expand penetration of the
AsianLogic brand and products into Asia, one of the fastest growing markets for online and
server based gaming.”



- ends—
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Executive Vice Chairman’s Statement
Introduction

| am delighted to introduce AsianLogic’s maiden preliminary results. The highlight of the
year was the Company’s admission to AIM in December 2007, the culmination of many
months of hard work by senior management and our advisors. During the period the Group
has made outstanding progressin nearly all key areas of performance. | am pleased to report
that the business has grown significantly in terms of revenues, affiliate partners and,
importantly, in terms of winning new high quality clients.

Review of Operations

The 2007 results show excellent growth over the previous year from all our divisions. The
Group made strong financia progress, again recording record levels of revenue and profit.
Since the year end the Group has made a good start to 2008 with Q1 net profit US$3.5m up
10 fold from Q1 2007.

Since the IPO the Company has pursued its growth strategy, outlined at the IPO, of high level
investment in new business and strategic acquisitions.

In February AsianLogic acquired and took over the running of the renowned Asian Poker
Tour, Asias original and largest poker tour, and announced a four location tour for 2008.
AsianLogic has dso entered into a sub-licensing agreement with Philweb, completed a co-
operation agreement with Elixir Gaming and has completed severa smaller software and
technology acquisitions and joint ventures.

The Company aso expects to very shortly finish fina due diligence and complete the
acquisition of a 25% stake in along established, |eading European based e-gaming marketer,.
Furthermore the Company announces today that it has also entered into two additional
agreementsto;

) Acquire a mgjor Asian e-gaming operator (the transaction will be part
cash and part shares)
(i) Acquire a strategic stake in a quoted Asian gaming company and to enter

into various joint venture activities

Both transactions are currently in fina stages of due diligence completion and are expected to
have amaterial impact on the Company’ s earnings.

The Company continues to expand its product offering with the roll out of two additional
Playtech based casinos games and one poker room launched in March 2008.

AIM IPO

The Company’s AIM PO on 28 December 2007 raised £44.3 million (before expenses),
through a placing of 48,523,750 new ordinary shares of no par value a a placing price of
111.62p per share.

The Placing Shares represent approximately 44 per cent. of AsianLogic®issued share capital.

Proceeds from the offering are being used primarily to drive business growth by investing in
suitable companies in the sector, and to fund growth by acquisition.



Dividend

No final dividend has been proposed for the year. The Directors anticipate that following the
end of the 2008 financial year the Company will initially adopt an annual dividend payment
ratio of approximately 50 per cent. of the Group®profit after tax.

Outlook

The Directors are confident of achieving further growth in revenues and profitability in the
current financial year. They expect to see continuing growth in the underlying business
driven by rapidly expanding markets, additiond gaming brands and gaming products,
strengthening rel ationships with key marketing partners and a continuing devel opment of land
based gaming activities.

In addition, the Directors are actively pursuing the growth strategy, outlined at the 1PO, of
high level investment in new business and strategic acquisitions. Financia market conditions
in early 2008 have given rise to interesting opportunities and have alowed the Company to
pursue a more aggressive pricing policy when contemplating acquisitions due to the
Company’s very healthy balance sheet and general inability of certain targets to easily raise
funds in either public markets or other traditional channels. In addition to the transactions
aready disclosed, the Company is in discussions with a number of other parties and has a
strong pipeline of interesting potential transactions.

The Directors expect to see an improvement in revenue and gross margins driven by its
investment and acquisition strategy.

We are confident of announcing further major international strategic deals and investmentsin
due course.

Summary

In summary, AsianLogic has enjoyed an excellent year of progress. | would like to thank my
Board colleagues for their continued support and also express my thanksto al the AsianLogic
team. They are atalented group of people whose dedication and commitment has again been
outstanding. We are all committed to delivering good shareholder value and the Board is
highly confident of the Company’s performance for 2008 and beyond.

Thomas Hall
Executive Vice Chairman
11 April 2008



Financial Information

Consolidated | ncome Statement

Continuing Operations:

Revenue
Cost of sales

Gross profit

Other revenue

Gain on disposal of an associated company
Income from investment and corporate finance activities

Distribution costs

Administrative expenses

Share based payments

Other operating expenses
Operating profit

Income tax

Profit from continuing operations
Discontinued operations:

Profit from discontinued operations

Profit for the year

Attributable to

Shareholders
Minority interests

Earnings per share

Continuing operations
Basic and diluted

Continuing and discontinued operations

Basic and diluted

Year ended Year ended
31 December 31 December
2007 2006
US$H 000 US$ 000
(Restated)
54,314 27,787
(48,765) (24,053)
5,549 3,734
2,475 1,851
4,050 -
6,086 2,515
(563) (158)
(1,872) (1,637)
(4,594) -
(3,257) (2,279)
7,874 4,026
(23) (14)
7,851 4,012
- 213
7,851 4,225
7,851 4,225
7,851 4,225
12.2 cents 6.37 cents
12.2 cents 6.71 cents




Consolidated Balance Sheet

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

Associates

Available for sale financia assets

CURRENT ASSETS
Inventories

Trade and other receivables
Amounts due from related parties
Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables

Amounts due to related parties
Income tax payable

NET CURRENT ASSETS

NON-CURRENT LIABILITIES
Provision for retirement benefit obligations

Represented by:

EQUITY ATTRIBUTABLETO
SHAREHOLDERS

Paid in capitd

Reserves

Equity attributableto shareholders
Minority interest

TOTAL EQUITY

At 31 At 31
December December
2007 2006
US$©00 US$©00
(Restated)

1,403 1,057
3,890 1,285
800 -
16,385 7,326
22,478 9,668
9 7

9,170 2,661
263 1,684
105,731 1,267
115,173 5,619
4,868 2,189
24,291 155
26 14
29,185 2,358
85,988 3,261
48 21
108,418 12,908
84,603 6
23,815 12,902
108,418 12,908
108,418 12,908




Consolidated statement of changesin equity

Total equity, beginning of year

Changesin fair values of available for sale
financial assets

Exchange differences arising on trand ation of
overseas subsidiaries@inancial statements

Net gain recognised directly in equity
Net profit for the year

Total recognised gain for the year
Issue of share prior to IPO

Share repurchase

IPO proceeds

Expensesincurred for listing

Capital contributions

Share based payments

Realisation of reserves upon disposal of
available for salefinancia assets

Dividends

Total equity, end of year

2007 2006
US$O00 US$000
(Restated)

12,908 3,187
8,502 6,806
(300) (16)
8,202 6,790
7,851 4,225
16,053 11,015
1 -
(19,669) -
108,177 -
(8,499) -
- 18

4,594 -
(3,664) -
(1,483 (1,312)
95,510 9,721
108,418 12,908




Consolidated Cash Flow Statement

OPERATING ACTIVITIES
Cash generated from operations
Income tax paid

Net cash generated from operating activities

CASH FLOWSFROM INVESTING ACTIVITIES
Disposal of subsidiaries, net of cash disposed
Acquisition of availablefor salefinancia assets
Acquisition of interestsin associates
Dividends received
Proceeds from disposals of availablefor sale
financial assets
Proceeds from disposals of property,

plant and equi pment
Purchases of intangible assets
Purchases of property, plant and equipment

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Capital contributions

Dividends paid to shareholders

Proceeds from initia public offering

Share issue costs

Net cash generated from/(used in) financing activities

NET INCREASE IN CASH AND CASH
EQUIVALENTSFROM CONTINUING AND
DISCONTINUED OPERATIONS

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE YEAR
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTSFOR
CONTINUING AND DISCONTINUED
ACTIVITIESAT THE END OF THE YEAR

Year ended Year ended
31 December 31 December
2007 2006
US$©00 US$©00
(Restated)

2,793 974
(11) ©)]
2,782 971

- (170)

(515) -
(800) -
155 340
6,275 2,708

- 37
(2,995) (1,225)
(933) (817)
1,187 873

- 18
(1,483) (1,312
108,177 -
(6,199) -
100,495 (1,294)
104,464 550
1,267 706

- 11
105,731 1,267




Turnover
Segment information
i) Business segments

The Group’s continuing operating gaming businesses are organised and managed
separately as four principal segments according to the nature of the services provided
and are set out below:

Casino gaming revenues Casino gaming revenues from both online and land
based gaming. This equates to net win generated
from casino players.

Live gaming video streaming  Live gaming video streaming services from the

services provison of services to casino licencees. This
equates to a contracted flat fee of a contracted fee
based on gaming volumes, plus royaties and share
of tips.

Peer-to-peer (P2P) revenue P2P revenues from the provision of poker rooms to
players who play against each other. This equates to
the rake generated on coordinating the poker offering
and tournament fees.

Other Consultancy fee income and technical support
services income.

In prior years, the Group’s system of internal reporting did not separate assets and liabilities
by business segments. Therefore, the directors are not able to disclose the assets and liabilities
associated with each business segment. As the business of the Group has developed, the
Group has been gradually transforming its management and control systems and will continue
to monitor the appropriate provision of segmenta information as required by IFRS.

Corporate finance

The Group is aso an active investor in gaming-related businesses. Equity shareholdings are
taken in both public and private companies. Income generated from these activities is
separately disclosed as Income from Investment and Corporate Finance Activities and is not
included directly in the following segmental analysis of revenue due to the Directors opinion
that there are no directly attributable costs to this activity. The anaysis of investment income
istherefore separately presented at the end of the primary business segmental analysis.

The following tables present revenue and profit information regarding the Group’s business
segments for the years ended 31 December 2007 and 2006.



2007
Revenue
Segment revenue

Segment results

Unallocated expenses
Profit before income tax
Income tax

Profit for the year

Continuing operations

Discontinued operations

Live
Casino video
gaming streaming P2P
revenue revenue Revenue Sub-total Others Total Others Consolidated
US$'000 US$'000 US$'000 US$'000 US$000 US$H 000 US$'000 US$ 000
50,138 2,616 1,164 53,918 396 54,314 - 54,314
4,985 366 198 5,549 12,611 18,160 - 18,160
(10,286) - (10,286)
7,874 - 7,874
(23) - (23)
7,851 - 7,851




2006

Revenue

Segment revenue
Segment results
Unallocated expenses
Profit before income tax
Income tax

Profit for the year

Continuing operations

Discontinued operations

Live
Casino video
gaming streaming P2P
revenue revenue Revenue Sub-total Others Total Others Consolidated
US$'000 US$'000 US$'000 US$'000 US$000 US$H 000 US$'000 US$ 000
25,093 2,477 64 27,634 153 27,787 5 27,792
3,970 723 (164) 4,529 4518 9,047 213 9,260
(5,021) - (5,021)
4,026 213 4,239
(14) - (14
4,012 213 4,225




Income from investment and cor porate finance activities

Dividend income

Gain on disposals of availablefor sale
financial assets

Year Year
ended 31 ended 31
December December
2007 2006
US$©00 US$©00
155 340
5,931 2,175
6,086 2,515




ii.  Geographical segments

For geographical segments of the operating gaming business (and not corporate finance
activities), revenue can be attributed to the following three principal geographical areas
of the world based on customer orientation:

—Asia

— Europe

— Rest of the World

The following tables present revenue, results, expenditure and certain asset information
regarding the Group’s geographical segments for the total of continuing and discontinued
operations for the years ended 31 December 2007 and 2006.

Asia
(Continuing
and Rest of the
2007 Discontinued) Europe World Total
US$000 US$000 US$000 US$000
Segment revenue 49,606 4,171 537 54,314
Segment results 17,880 220 60 18,160
Unallocated expenses (10,286)
Profit before income tax 7,874
Income tax (23)
Profit for the year 7,851
Asia
(Continuing
and Rest of the
2006 Discontinued) Europe World Total
US$000 US$000 US$000 US$000
Segment revenue 21,818 5,658 316 27,792
Segment results 8,891 312 57 9,260
Unallocated expenses (5,021)
Profit before income tax 4,239
Income tax (14)
Profit for the year 4,225

The associated operating costs of the discontinued business have not been alocated as the Group does
not allocate overhead costs to the activities of each affiliate. Equally there are no separately identifiable
assets or liabilities which can be attributed to each affiliate and therefore the Directors have not been
able to disclose the assets and liabilities associated with the discontinued business. The Directors do not
consider these assets and liabilities to be significant.



Income T ax

No provision for income tax has been made for the Company as the Group holding company is not
subject to tax on profitsin the jurisdiction which it operates.

No provision for taxation has been made for the subsidiary incorporated in Hong Kong as the subsidiary
has an estimated loss for Hong Kong profits tax purposesin the year.

No provision for income tax has been made for two subsidiaries incorporated in the British Virgin
Islands namely Bayview Technologies Limited and S-Tech Limited, as these subsidiaries do not derive
any taxable profitsin the jurisdiction in which they operate.

No provision for income tax has been made for other subsidiaries incorporated overseas as the
subsidiariesincurred losses during the year.

Philippine Cagayan Special Economic Zone and Freeport (* CSEZFP”) tax is provided at the rate of 5
per cent on the Philippine subsidiary’ s and branch’ s taxable profits, which istheir gross income.

No deferred tax assets have been recognised in respect of the tax losses of the subsidiaries operating in
Hong Kong and Cyprus, as it is not certain that future taxable profits will be available againgt which
these losses can be utilised. The tax losses do not expire under the current tax legidation prevailing in
either Hong Kong or Cyprus. Other temporary differences are not materia at the balance sheet dates.

A reconciliation between the Group’s tax expense and accounting profit, at applicable tax rates, is set
out below:

Year Year

ended ended

31 31

December December

2007 2006

US$©00 US$@00

Operating profit (continuing and discontinued) 7,874 4,239

Notional tax on operating profit,

calculated at domestic tax rate of 35% (2006: 35%)

2,756 1,484

Tax effect of different tax rates for foreign countries 22 46

Tax effect of non-deductible expenses 2,094 458

Tax effect of non-taxable revenue (4,870) (2,017)

Tax effect of unused tax losses not recognised 21 42

Tax effect of temporary differences not recognised - 1

Actual tax expense 23 14

The Group is licenced by the Philippine Securities and Exchange Commission to establish a subsidiary
company and a branch, namely Bayview Technologies, Inc and S-Tech Limited Branch, in the
Philippines primarily to engage in the business of gaming-related facilities and activities, including, but
not limited to, online and interactive gaming video streaming facilities, including marketing, technica
and customer support.

The subsidiary company and the branch were registered as CSEZFP Enterprises. Both business
addresses are as follows:

Cagayan Economic Zone and Freeport Complex, Centro, Sta Ana, Cagayan, Philippines.



Under these registrations, the subsidiary company and the branch are beneficiaries of the incentives
established under the CSEZFP. Pursuant to Republic Act 7922, otherwise known as ‘ Cagayan Specid
Economic Zone of 1995, Section 4 (c). As such no taxes, local or national, shal be imposed on
busi ness establishments operating within the Zone. In lieu of paying taxes, such business establishments
shall pay and remit to the national government 5% of their grossincome.

The Cagayan Economic Zone Authority (“CEZA”) through First Cagayan Leisure & Resorts
Corporation (“FCLRC”") granted Interactive Gaming Licences (“IGLS") to the subsidiary company, and
to the branch, up to 6 November 2008 and 24 April 2008 respectively. The IGLs are renewable every
year upon approva of CEZA and FCLRC.

Earnings per Share

The calculation of the basic and diluted earnings per share is based on the following data:

Year ended Year ended

31 December 31 December

2007 2006
Earnings US$©00 US$©00

Continuing operations

Earningsfor the purposes of basic and
diluted earnings per share 7,851 4,012

Continuing and discontinued operations

Earnings for the purposes of basic and

diluted earnings per share 7,851 4,225
Discontinued operations

Earningsfor the purposes of basic and
diluted earnings per share - 213

Number of shares

Weighted average number of ordinary
shares for the purposes of basic and diluted
earnings per share 64,117,373 62,960,000

The weighted average number of ordinary shares and earnings per share for 2006 have been restated for
the impact of the share exchange of Emphasis Services Limited shares.

Dividends
During the year, a dividend of US$235 per share amounting to US$1,482,850 (2006: US$207.86 per

share amounting to US$1,311,600) was declared and paid by Emphasis Services Limited being the year
before admission to the AIM London Stock Exchange.



Intangible Assets

Software, licenses

and patents Websites Total
US$©00 US$©00 US$@00

Cost
At 1 January 2006 388 - 388
Additions 1,225 - 1,225
Disposal of subsidiaries (218) - (218)
At 31 December 2006 1,395 - 1,395
Additions 445 2,550 2,995
Exchange alignment 23 - 23
At 31 December 2007 1,863 2,550 4,413
Accumulated amortisation
At 1 January 2006 6 - 6
Chargefor the year 104 - 104
At 31 December 2006 110 - 110
Chargefor the year 389 - 389
Exchange alignment 24 - 24
At 31 December 2007 523 - 523
Carrying Amount
At 31 December 2007 1,340 2,550 3,890
At 31 December 2006 1,285 - 1,285

Software, licences and patents comprise both internally generated intangible assets and other intangible
assets. The carrying amount of the Playtech licence at 31 December 2007 and 2006 was US$481,250
and US$536,250, respectively. The licence is being amortised on a straight line basis over 10 years. All
other intangible assets relate to internally generated software and other assets.

On 6 July 2007, ESL entered into an agreement with Geneva Group Limited to acquire their Zipang and
777Baby online gaming businesses for a consideration of US$2,550,000, which may be adjusted
depending upon the audited profit of Geneva for the period ended 30 June 2008. These websites are
well known and established in the online gaming market. In the opinion of the directors, these acquired
websites are capable of generating positive cash flows indefinitely to the Group. Therefore, these
websites are not amortised but are tested for impairment annually.

During 2007, receivables due from Laverock von Schoultz and Elberfild Management Limited
representing deposits and other advances paid in relation to the sports book software being devel oped
by the Group have been reclassified as intangible assets. No amortisation has yet been charged against
these devel opment costs as the softwareis not yet operational.

In the opinion of the directors, thereis no indication of impairment in the carrying amounts of the above
intangible assets and the carrying amount approximatestheir fair value.



Associates

During the year, the Group acquired and disposed of certain materia associates. The movements and
details are disclosed bel ow:

US$®00
Additions 7,280
Transferred to available for salefinancial assets (4,050)
Disposals (2,430)
At 31 December 2007 800

The Group held two associates as at the year end.

The Group has a 25% equity investment in APE Software Limited a company incorporated in the
British Virgin Ilands. The Company has contributed US$750,000 in seed capital to develop network
gaming solutions and provide a platform for the software to be played online with a specific focus on
Asia. The softwareis still under devel opment.

The Company acquired a 20% stake in Must Read Publications Limited, a company incorporated in
Macau for US$50,000.

During the year the Group invested in CY Foundation Group Limited with two related parties. To effect
this transaction a specia purpose vehicle, Copernicus Trading Limited, was set up (“Copernicus’). The
Group effectively took a 50% equity interest in Copernicus for a consideration of HK$50,625,000
(approximately US$6,481,000) in the form of a shareholder’ s loan. Subsequently, 18.75% was di sposed
of for HK$50,625,000 (approximately US$6,481,000). When the Coperni cus transaction was compl eted
and the Specia Purpose Vehicle was wound down the Group generated a gain on disposal of
US$4,050,000.

There were no sharing of associates results for the year as both associates arein their start-up stage with
no materia transactions. The underlying value of interests in associates was, in the opinion of the
directors, not less than the carrying v ue as at the year end.



Availablefor Sale Financial Assets

At 31 At 31

December December

2007 2006

US$®00 US$®00

At 1 January 7,326 1,053
Additions 515 -
Transferred from associates 4,050 -
Disposd's (4,008) (533)
Net gains transferred to equity 8,502 6,806
16,385 7,326

At 31 At 31

December December

2007 2006

US$H©00 USs@00

Listed in the Philippines - 218
Listed in the United Kingdom 5,453 7,108
Listed in the Hong Kong 10,417 -
Unlisted 515 -
16,385 7,326

Equity securities listed in the Philippines representing an investment in Leisure & Resorts World
Corporation, a company incorporated in the Philippines with limited liability and listed on the
Philippines Stock Exchange were sold during the year.

Equity securities listed in the United Kingdom represents an investment in Playtech Limited, a related
company incorporated in the British Virgin Idlands with limited liability and listed on AIM London
Stock Exchange.

Equity securities listed in Hong Kong represent an investment in CY Foundation Group Limited, a
company listed on the Hong Kong Stock Exchange

Unlisted securities represent an investment in StatsOnSport Limited a private limited liability company
incorporated in England.

As at 31 March 2008, the closing price of listed sharesin CY Foundation Group Limited was HK$40
cents compared to HK$65 cents as at 31 December 2007. This has resulted in the fair value of these
shares decreased by approximately US$4,007,000. This reduction in vaue is a non-adjusting post
balance sheet event and has not therefore been accounted for as at the bal ance sheet date.

During the year ended 31 December 2007 and 2006, the increase in fair vaue of the available for sale
equity securities amounting to approximately US$8,502,000 and US$6,806,000 respectively were
recognised directly in equity.

Listed equity securities were stated at fair values based on their quoted market prices. Unlisted equity
securities were stated at cost, in which the directors considered to be approximate to fair value.

The maximum exposure to price risk at the balance sheet date is the carrying amount of the equity
investments.

Playtech Limited and its affiliated companies are related by virtue of Mr. Thomas Alexgj Hall being a
common shareholder and director, as well as Playtech Limited and the Group being shareholders in
each other.



Cash and cash equivalents

Cash and cash equivalents represent cash at bank and in hand. Cash at bank earn interest at floating
interest rates based on daily bank deposit rates.

Included in cash and cash equivalents as at 31 December 2007 is approximately GBP52,064,000
representing the net PO proceeds from the placing of the Company’ s shares.



Capital and reserves

Movements of capital and reserves for the Group for the year ended 31 December 2007 were as follows:

Balance as at 1 January 2007

Exchange difference arising on
translation of overseas subsidiaries©
financia statements

Net profit for the year

Issue of shares prior to IPO

Acquisition by AsianLogic Limited

Change in fair values of available-for-sale
financial assets

Disposal of available-for-sale
financial assets

Dividends

Share based payments

Share repurchase

Issue of shares

Expensesincurred for listing

Balance as at 31 December 2007

Share Attributable

Based to equity
Paidin Share Accumulated Capital Compensation Exchange Revaluationholdersof the  Minority Total
capital premium profits reserve reserve reserve reserve parent entity interests equity
US$ ‘000 USS$ ‘000 US$‘000 USS$ ‘000 US$‘000 USS$ ‘000 US$‘000 USH'000 USH'000 USS$ 000
6 446 5,665 - - (15) 6,806 12,908 - 12,908
- - - - - (300) - (300) - (300)
- - 7,851 - - - - 7,851 - 7,851
1 - - - - - - 1 - 1
% (446) - 453 - : - : - -
- - - - - - 8,502 8,502 - 8,502
. - - - - - (3,664) (3,664) - (3,664)
- - (1,483) - - - - (1,483) - (1,483)
- - - - 4,504 - - 4,594 4,594
(19,669) - - - - - - (19,669) - (19,669)
112,771 - - - (4,594) - - 108,177 - 108,177
(8,499) - - - - - - (8,499) - (8,499)
84,603 - 12,033 453 - (315) 11,644 108,418 - 108,418




Capital and reserves (continued)

Movements of capital and reserves for the Group for the year ended 31 December 2006 were as follows:

Share Attributable
Based to equity
Paid in Share Accumulated Capital Compensation Exchange Revaluation holders of the Minority Total
capital  premium profits reserve reserve reserve Reserve parent entity interests equity
US$‘000 USS$ 000 US$‘000 USS$ 000 US$‘000 USS$ 000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000
Balance as at 1 January 2006 6 446 2,734 - - 1 - 3,187 - 3,187
Exchange difference arising on - - - - - (16) - (16) - (26)
translation of overseas subsidiaries©
financial statements
Changes in fair values of available for sale - - - - - - 6,806 6,806 - 6,806
financial assets
Net profit for the year - - 4,225 - - - - 4,225 - 4,225
Capital contributions - - 18 - - - - 18 - 18
Dividends - - (1,312) - - - - (1,312) - (1,312)
Balance as at 31 December 2006 6 446 5,665 - - (15) 6,806 12,908 - 12,908




Capital and reserves (continued)

@ Paid in capita

At 31 At 31
December December
2007 2006
US$O00 US$©00
Authorised
Ordinary shares of no par value (2006: US$1.00 each) - 10
Issued and fully paid
110,281,250 ordinary shares of no par va ue (2006: 6,310
ordinary shares of US$1.00 each) 84,603 6

The Company was incorporated on 12 June 2007 and on 12 December 2007, acquired the
entire share capital of Emphasis Services Limited.

On the date of incorporation, AsianLogic Limited was authorised to issue a maximum of
50,000 shares with a par value of US$1.00 each. On 27 June 2007, the Company issued one
share of US$1.00 which was fully paid. On 29 November 2007, the one issued and 49,999
unissued shares of US$1.00 each were redesignated as 50,000 no par value shares and the
maximum number of ordinary shares the Company was authorised to issue was increased to
1,000,000,000 by the creation of 999,950,000 new ordinary shares of no par value

In November and December 2007, atotal of 748 new Emphasis Services Limited shares were
issued a par to certain of the Group’s founders and employees and certain other third parties.
Asat 11 December 2007 Emphasis Services Limited had issued 7,058 shares of US$1.00 each.

On 12 December 2007, the Company acquired the entire share capital of Emphasis Services
Limited and the shareholders in Emphasis Services Limited received shares in the Company
in direct proportion to their original shareholding in Emphasis Services Limited pursuant to a
share exchange agreement. A total of 70,579,999 Ordinary Shares of the Company were
issued to the shareholders of Emphasis Services Limited as consideration for the acquisition
by the Company of such shareholder’ s shares in Emphasis Services Limited.

On 28 December 2007, following the Company’s Admission to the AIM London Stock
Exchange the Company issued, in aggregate, 48,523,750 Ordinary Shares at 111.62p each.
The Company repurchased, in aggregate, 8,822,500 Ordinary Shares at the Placing Price from
the selling shareholders and cancelled such shares. The consideration received on issuing
these shares was gpproximately US$108 million with costs of about US$8.5 million, which
directly relate to the issue of new shares, being set off against the paid in capital.

(b) Share based payments

The Group operates a number of employee share ownership plans to grant options and shares
to its directors and employees. In addition, certain other third parties have received equity
settled share-based payments in exchange for future servicesbenefits provided to the
Company.

The total share based payments recognised for the year in respect of these share based
payment arrangements is approximately US$4,594,000. (2006: US$nil). The fair value of the
share based payments was assessed by an independent professional valuer.



The Group had an equity share award scheme set up for key employees and other third parties
and a share option scheme set up for its two non-executive directors during the Admission
process which are detailed as follows:

(i)

(i)

Share awards
(a) Employees

The share awards granted to employees is intended to facilitate the retention
of senior executives and key employees of the Company by enabling them to
receive shares provided that they remain in the Group for a period of two
years from the date of grant. No payment will be required for the grant of an
award.

Employee share awards have three different vesting conditions. The shares
vest either (i) 15% on the grant date, 30% on the first anniversary of the grant
date and 55% on the second anniversary, or (ii) subject to revenue
performance or (iii) fully vest in 2009. In accordance with IFRS2 this is
classfied as a non-market condition and therefore the shares have been fair
valued by reference to PO placing price.

(b) Suppliers

There were share awards of 212 and 143 ordinary shares of US$1 each
granted to Playtech Limited and Rise Investments Limited respectively by
Emphasis Services Limited prior to the IPO.

On 11 December 2007 the Group signed up for a new five year software
licensing deal with Playtech Limited. As part of the deal Emphasis Services
Limited issued 212 new shares to Playtech Limited. The shares vested
immediately. The share based payments charged for the year is
approximately US$4 million.

Rise Investments Limited (“Risg”) is one of the Group’s key affiliates. Rise
agreed to a reduction in their affiliate fee rate payable to them from the
granting of such shares. In addition, Rise agreed to guarantee a minimum
level of Net Gaming Revenue for each of the next three years. The shares
vest 50% in year one, 30% in year two and 20% in year three.

Share options

The plan is an unapproved share option plan and was adopted on 13
December 2007. It allows the Company to grant options to acquire shares to
eligible employees. These options will vest 15% on the first anniversary of
grant, 30% on the second anniversary and 55% on the third anniversary, and
will generdly be exercisable at any time until the tenth anniversary.

The two non-executive directors of the Company, Jong-Dae Lee and
Jonathan Hubbard, were each granted 70,000 shares options on 1 January
2008 with the exercise price based on the share price as a that date. Apart
from the above disclosed, there were no other share options granted as at the
year end and subsequent to the balance sheet date up to the issue of the
financia statements.



Consolidated cash flow statement

Reconciliation of Profit before Tax to Net Cash Generated from Operations

Year ended Year ended
31 December 31 December
2007 2006
US$H©00 US$©00
CASH FLOWSFROM OPERATING ACTIVITIES
Operating profit beforeincometax
From continuing operations 7,874 4,026
From discontinuing operations - 213
Operating prafit beforeincometax from both
continuing and discontinued operations 7,874 4,239
Adjustmentsfor:
Amortisation 389 104
Depreciation 692 455
Dividend income (155) (340)
Share of losses of associated undertakings - 247
Gain on disposal of associated undertakings (4,050) (365)
Gain on disposdl of subsidiaries - (118)
Gain on disposals of available for sale financial assets (5,931) (2,175)
Loss on disposal of property, plant and egquipment 38
Impairment losses 495 -
Share based payment expenses 4,594 -
Provision for retirement benefits 27 21
Foreign exchange gain (442) (27)
Operating prafit beforeworking capital changes 3,531 2,041
Movements in working capital elements:
Inventories ()] (70)
Security deposits (40) -
Trade receivables (1,200) (1,189)
Trade deposits (151) -
Other receivables, deposits and prepayments (1,963) -
Trade payables (48) 22
Other payables and accrued expenses 478 1,791
Collateral deposits received (50) 42
Accounts with related parties 2,138 (1,663)
Cash generated from operations 2,793 974
Incometax paid (11) -
Net cash generated from operating activities 2,782 974

-ends-



